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Letter to Our Stakeholders
2015 was another year of record financial performance for Acuity Brands as 
we reported all-time highs for net sales, operating profit, net income, diluted 

earnings per share, and cash flow from operations.

During the past year, we continued to successfully execute our strategy to extend our  
leadership position in the North American lighting solutions market by providing our customers 
with differentiated value from our industry-leading portfolio of innovative products and  
solutions along with superior service.

Acuity Brands’ 2015 financial results include:

•	Record net sales of $2.7 billion, an increase of 13% compared with fiscal 2014. 

•	Record operating profit of $376.3 million, an increase of 26% compared with fiscal 2014.

•	Record net income of $222.1 million, an increase of 26% compared with fiscal 2014.

•	Record diluted earnings per share of $5.09, an increase of 26% compared with fiscal 2014.

•	Record net cash provided by operating activities of $288.9 million, an increase of 24% compared with fiscal 2014. 

•	We ended fiscal 2015 with a record cash balance of $756.8 million, while investing $56.5 million in capital  

expenditures and paying $22.7 million of dividends to stockholders. 

On the strategic front, we accomplished a number of items in fiscal 2015. We extended our leadership position in 

North America through the continued expansion of our product portfolio of innovative and energy-efficient luminaires 

and lighting control solutions. As a result, we generated net sales that meaningfully exceeded the growth rate of our 

addressable market. We continued with investments to enhance our production, distribution, and customer service and 

support capabilities, and further accelerated the deployment of our lean business processes, which improved our  

on-time delivery and company-wide productivity.  

Additionally, we continued to execute our tiered solutions strategy by expanding our lighting solutions portfolio for 

both indoor and outdoor applications, completing the acquisition of Distech Controls, Inc. on September 1, 2015, 

and establishing strategic partnerships, all in an effort to capitalize on the evolving and growing market for intelligent 

networked systems that collect and exchange data to increase efficiency as well as provide a host of other economic 

benefits resulting from data analytics. The acquisition of Distech Controls is part of the Company’s strategy to offer 

a single digital ecosystem that will allow for the true end-to-end optimization of all aspects of a building, including a 

quality visual environment, seamless operation, energy efficiency, operational cost reductions, and increased digital 

functionality. The transition to solid-state lighting provides the opportunity for lighting to be integrated with other 

building automation systems to create an optimal platform for enabling the Internet of Things, which will support the 

advancement of smart buildings, smart cities, and the smart grid.  

This is an extraordinary time to be in the lighting and building automation industries, particularly for a company of the 

caliber of Acuity Brands. Rapid advancements in technology, along with the need for greater energy efficiency, changes 

in public policy, and demand for environmental sustainability, continue to drive profound changes in our industry 

creating an exciting opportunity. Acuity Brands is capitalizing on these profound changes to provide lighting solutions 

that are efficient, elegant, and sophisticated, while at the same time simple to install, maintain, and use. We are at 

the forefront of transforming the lighting and building automation industries. Our experience, knowledge, and skill as 

lighting experts allow us to deliver superior lighting solutions for virtually any application, a promise best captured in 

our tag line: “Expanding the Boundaries of Lighting™.” 



OUR FUTURE: EXCELLENCE, INNOVATION, GROWTH
As we enter 2016, our mission is to continue to build on our rich legacy of excellence, innovation, and growth. Our 

passion and intense focus continue to be centered on creating lighting and building automation solutions that deliver 

superior quality, energy efficiency and performance. We know that superior quality of light enhances how we live and 

interact, whether it is increasing students’ learning ability in schools, improving worker productivity and comfort in 

offices and industrial facilities, enhancing the shopping experience in retail establishments, or accelerating patient 

healing in hospitals. The possibilities of what can be achieved by the use of intelligent lighting solutions are still being 

explored. Our associates are rapidly exploiting new technologies and aggressively expanding our industry-leading 

portfolio by developing intelligent lighting and building automation solutions that represent significant advancements 

over traditional technologies and easily network with other systems, improving energy efficiency, health & safety,  

and productivity.  

On October 29, 2015, we announced that Acuity Brands entered into an agreement to acquire all of the equity interests 

of Juno Lighting LLC (Juno Lighting Group), a leading provider of downlighting and track lighting fixtures for both  

residential and commercial applications, with current annual revenues of approximately $250 million. Juno Lighting 

Group is a widely-recognized and well-respected brand in the industry and its product offering is highly  

complementary, with minimal overlap, to our industry-leading portfolio. We are very excited about this strategic  

opportunity that will allow us to provide customers with an enhanced and broader set of lighting solutions. We believe 

the combination of our dynamic businesses and strong leadership teams will provide growth opportunities with key  

customer sets and benefit our primary sales channel partners in their respective markets. We expect this acquisition 

will be completed in late calendar 2015 and accretive to our fiscal 2016 earnings, while also providing a foundation to 

enhance the longer-term financial performance of Acuity Brands.  

As the market leader in North America, we believe our deep expertise in technology, optics and thermal management, 

our understanding of the art and science of lighting, and our ability to provide tailored lighting and building  

automation solutions for numerous applications have positioned the company to excel. Our key strategies and tactical 

focus have remained consistent over the last few years. We expect to continue to execute our profitable growth  

strategy by focusing on the three mission-critical areas of operational excellence that we refer to as the 3 Cs:

•	Providing unparalleled customer service;

•	Pursuing world-class cost efficiency by eliminating non-value added activities and transaction costs; and

•	Creating a culture that demands excellence in everything we do through continuous improvement.

 

On behalf of Acuity’s management team and its Board of Directors, I would like to thank our 8,000 associates for  

making possible the record success we experienced in 2015 and for their continued contributions and dedication to our 

vision. I also would like to thank our customers for their business, our suppliers for their support, and our stockholders 

for the partnership we share in our enterprise. 

 

Sincerely,

VERNON J. NAGEL

Chairman, President, and Chief Executive Officer

November 17, 2015
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At August 31, 2015, the Company had state tax credit carryforwards of approximately $1.2, which will expire between 2018 
and 2024. At August 31, 2015, the Company had federal net operating loss carryforwards of $25.7 that expire beginning in 2027, 
state net operating loss carryforwards of $17.0 that begin expiring in 2028, and foreign net operating loss carryforwards of $23.8 
that begin expiring in 2016.

The gross amount of unrecognized tax benefits as of August 31, 2015 and 2014 totaled $4.5 and $3.0, respectively, which 
includes $3.3 and $2.2, respectively, of net unrecognized tax benefits that, if recognized, would affect the annual effective tax rate. 
The Company recognizes potential interest and penalties related to unrecognized tax benefits as a component of income tax expense; 
such accrued interest and penalties are not material. With few exceptions, the Company is no longer subject to United States federal, 
state, and local income tax examinations for years ended before 2011 or for foreign income tax examinations before 2009. The 
Company does not anticipate unrecognized tax benefits will significantly increase or decrease within the next twelve months.

A reconciliation of the change in the unrecognized income tax benefit (reported in Other long-term liabilities on the 
Consolidated Balance Sheets) for the years ended August 31, 2015 and 2014 is as follows:

2015 2014

Unrecognized tax benefits balance at September 1 $ 3.0 $ 5.0
Additions based on tax positions related to the current year 0.8 0.4
Additions for tax positions of prior years 1.5 —
Reductions for tax positions of prior years — (0.6)
Reductions due to settlements — —
Reductions due to lapse of statute of limitations (0.8) (1.8)

Unrecognized tax benefits balance at August 31 $ 4.5 $ 3.0

Total accrued interest was $0.7 and $0.5 as of August 31, 2015 and 2014, respectively. There were no accruals related to 
income tax penalties during fiscal 2015. Interest, net of tax benefits, and penalties are included in income tax expense. The 
classification of interest and penalties did not change during the current fiscal year.

13. Subsequent Event

Distech Controls Acquisition

On September 1, 2015, subsequent to year-end, using cash on hand, the Company acquired all of the outstanding capital 
stock of Distech Controls Inc. ("Distech Controls"), a provider of building automation solutions that allow for the  integration of 
lighting, HVAC, access control, closed circuit television, and related systems. Distech Controls is headquartered in Quebec, Canada. 
The terms of the agreement reflect a cash purchase price totaling $318.0 Canadian dollars, or approximately $255.0 U.S. dollars. 
Subsequent to the announcement of the transaction in March 2015, Distech Controls discovered shipments by it and its subsidiaries 
during the past five years of standard commercial building control products directly or indirectly to customers in a country that 
may constitute violations of U.S. and Canadian sanctions or export regulations, including those administered by the U.S. Office 
of Foreign Asset Control (“OFAC”) and the Export Controls Division  of the Canadian Department of Foreign Affairs, Trade and 
Development ("DFATD") .  Distech Controls estimates that it received total revenue of approximately $0.3 from these shipments. 
Distech Controls has voluntarily self-reported the potential violations to OFAC and DFATD and retained outside counsel that 
conducted an investigation of the matter and filed a full voluntary disclosure with these agencies.  Now that the Company has 
acquired Distech Controls, the Company has greater access to information regarding Distech Controls’ prior operations and will 
continue to assess the matter and implement related ongoing compliance and remediation efforts.

The Company intends to fully cooperate with respect to any investigations by governmental agencies of the potential violations. 
Distech Controls has represented to the Company that Distech Controls has substantially completed its investigation into the 
potential violations and that it has provided the Company with all relevant facts identified to date that are material to this matter.  
The former shareholders of Distech Controls have also jointly agreed to indemnify the Company for damages, if any, as a result 
of, in respect of, connected with or arising out of the potential violations or any inaccuracy or breach of the representations made 
by Distech Controls to the Company related thereto, up to a specified aggregate amount, which is not material to the Company's 
consolidated financial statements.  These indemnity obligations are supported by an escrow account containing proceeds from the 
transaction equal to the specified aggregate amount.  The Company currently believes that this indemnity will be sufficient to 
cover any damages related to the potential violations and the costs and expenses related to the investigation thereof and any related 
remedial actions.  The Company therefore does not expect this matter to have a material adverse effect on the business, financial 
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condition, cash flow, or results of operations of the Company. There can be no assurance, however, that actual damages, costs and 
expenses will not be in excess of the indemnity or that the Company and its affiliates will not be subject to other damages, including 
but not limited to damage to the Company's reputation or monetary or non-monetary penalties as permitted under applicable trade 
laws, that may not be fully covered by the indemnity.

Due to the volatility in exchange rates, the Company entered into a foreign currency contracts in an effort to mitigate nearly 
all of the foreign currency exposure associated with the Canadian dollar purchase price.  In accordance with U.S. GAAP, a firm 
commitment to enter into a business combination shall not be designated as a hedged item.  As such, the net pre-tax loss on these 
contracts totaling $2.6 was recognized in Miscellaneous (Income) Expense, net within the Consolidated Statements of 
Comprehensive Income. 

14. Supplemental Disaggregated Information

The Company has one reportable segment. Sales of lighting solutions, excluding services, accounted for approximately 99% 
of total consolidated net sales for Acuity Brands in fiscal 2015, 2014, and 2013. The geographic distribution of the Company’s 
net sales, operating profit, income before provision for income taxes, and long-lived assets is summarized in the following table 
for the years ended August 31:

2015 2014 2013

Net sales(1)      
Domestic(2) $ 2,450.1 $ 2,155.0 $ 1,854.9
International 256.6 238.5 234.2
Total $ 2,706.7 $ 2,393.5 $ 2,089.1
Operating profit    
Domestic(2) $ 364.0 $ 287.8 $ 207.2
International 12.3 11.3 14.3
Total $ 376.3 $ 299.1 $ 221.5
Income before Provision for Income Taxes    
Domestic(2) $ 329.4 $ 257.1 $ 181.2
International 14.2 8.6 11.9
Total $ 343.6 $ 265.7 $ 193.1
Long-lived assets(3)    
Domestic(2) $ 179.1 $ 147.8 $ 144.4
International 25.6 31.2 30.9

Total $ 204.7 $ 179.0 $ 175.3
_______________________________________

(1) Net sales are attributed to each country based on the selling location.
(2) Domestic amounts include net sales (including export sales), operating profit, income before provision for income taxes, and long-lived assets for U.S. 

based operations.
(3) Long-lived assets include net property, plant, and equipment, long-term deferred income tax assets, and other long-term assets.
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